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PV feed-in tariffs in Israel
Size ≤ 50 kW > 51 kW - ≤ ~12 MW*1 > ~12 MW*1 / > 60 MW

Payment period 20 years 20 years 20 years

Feed-in tariff per kWh 1.51 ILS (44.5¢) 1.44 ILS (44.4¢) 1.07 ILS (31.5¢) / 0.97 ILS (28.6¢) 

Cap None 300 MW 500 MW*2

Degression After 120 MW, ~0.40 ILS 
(11.8¢)

Drops 5% when set capacity 
or year-end reached, which-
ever first*3

–

Type of system Rooftop Rooftop, ground-mounted Ground-mounted

*1 according to PUA, depends on what the high-voltage grid can handle, *2 awaiting ministerial approval; PUA says it will 
all be for PV, *3 till 50 MW or end of 2011 – 1.44 ILS (44.4¢); 65 MW added or end of 2012 – 1.37 ILS (40.3¢); 85 MW added 
or end of 2013 – 1.30 ILS (38.3¢); 100 MW added or end of 2014 – 1.23 ILS (36.2¢)
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 Not very aggressive: While Israel’s installed capacity could make a big leap this year, unless the country’s current 
electricity generation goal of 10 percent from renewable sources by 2020 is increased, the PV market could be as 
small as 2 GW by the end of the decade.
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Installed PV capacity in Israel

about $33 million in financing when the power 
purchase agreement was signed in late 2010). 
Its engineering, procurement and construction 
(EPC) contractor was Germany’s Siemens AG 
– which had bought a 40-percent stake in APC 
in 2009 – used Suntech Power Holding Co. Ltd. 
modules. Rosenblatt expects a 15-percent inter-
nal rate of return on the project, supported by a 
20-year feed-in tariff of 1.49 ILS (43.8¢) before 
the level dropped 5 percent in January.

In the 300 MW scheme, those levels are slated 
to decrease either once specific megawatt tar-
gets of accepted applications to the PUA have 
been reached or at the end of each calendar year, 
whichever comes first (see table, this page). As 
for the 500 MW scheme, the PUA puts the ex-
pected 20-year guaranteed payment level at 1.07 
ILS (31.5¢) for systems up to 60 MW and 0.97 
ILS (28.6¢) for larger sizes.

The PUA puts the installed PV capacity as of 
mid-May at 120 MW, including about 5 MW so 
far this year. It estimates about 150 MW for the 
whole calendar year (see graph, this page).

Israel currently has a relatively unaggressive 
target of reaching 10 percent of electricity gen-
eration from renewable sources by 2020. Most 
of that, says APC’s Rosenblatt, would likely 
come from PV. He estimates that this would 
translate into somewhere between 2 and 4 GW 
by 2020. But even given the small size of Israel, 
that is very low for a country with such good 
solar insolation and plenty of non-arable land 
available for sprawling ground-mounted sys-
tems. But if the 300 MW and 500 MW schemes 
prove successful, there are undoubtedly many 
in the PV sector, both within Israel and foreign 
investors, looking for a good market and hop-
ing that this is just the beginning. 

Text William P. Hirshman 
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 Israel’s feed-in tariffs include support for large-scale systems, but this will not kick in until ministerial approval 
is announced, possibly by the end of June. 

Saudi Arabia recognizes PV’s potential

According to analysis carried out by the Berlin, 
Germany-based consulting firm Apricum GmbH, 
Saudi Arabia has one of the most promising PV 
markets in the Middle East and North Africa 
(MENA) region. As the oil-rich country’s demand 
for energy is growing in leaps and bounds, the 
government has started to take action in intro-
ducing renewable energies into the mix and has 
already made initial steps toward PV power gen-
eration. By the beginning of the summer, the gov-
ernment’s aim is to determine concrete conditions 
for solar electricity production in the country.

In addition, national oil giant Saudi Arabian 
Oil Co. (Saudi Aramco) is said to be starting to 
make big investments in PV installations and 
companies. A contract for a 10 MW project in 
the country was reportedly awarded in April; 

 A 10 MW PV system will provide shade in the park-
ing lot in front of an office complex planned by Saudi 
Aramco in the city of Dhahran in the Persian Gulf.
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thin-film modules from Japanese manufacturer 
Solar Frontier KK will be used. Saudi Aramco 
has a 15-percent interest in the module manufac-
turer’s parent company, Showa Shell Sekiyu KK. 
According to Apricum, the desert state requires 
30 GW of new generation capacity by 2020 and 
another 20 GW are due to be replaced. They re-
port that PV could be a good solution in Saudi 
Arabia for supplying peak load power when air-
conditioning demands are high. The electric-
ity production costs from large-scale PV power 
plants are currently 15.4 euro cents (22.8¢) per 
kWh – that’s almost as low as costs at gas-fired 
power stations, where production costs for peak-
load power come in at 12.9 euro cents (19.1¢) per 
kWh. The consultants report solar power in Saudi 
Arabia will be at 6.4 euro cents (9.5¢) by 2020, 
while rising prices for fossil fuels will cause gas-
based power to exceed PV prices today.  ab


